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Sec. 2 (c) ECURITY TRANSFER TAX
CH PTER 364
The Security Transfer Tax Act
hap. 364 781
1. I n this ct,
(a) "regulation" mean the re ulations made under this
Act;
(b) "ecurity" include,
(i) any share of capital stock or debenture stock
and any bond or debenture is ued by any
association, company, corporation or govern-
ment,
(ii) any participating intere t in the operations
or profits of any association, company or
corporation represented by certificates or
other instruments of title capable of being
sold, transferred or a i ned, including mineral
deed, oil royalties, syndicate units and fixed
investment tru t shar s i ued by a trustee
and repre enting an equitable ownership in
depo ited securities, and
(iii) uaranteed trust certificates and investment
receipt ;
(c) "Treasurer" means the Treasurer of Ontario. R..0.
1950, c. 352, s. 1.
Interpre-
tation
2. There shall be imposed, Ie ied, collected and paid to:rax
Imposed
Her l\Iajesty for the use of Ontario, a tax,
(a) upon every change of ownership consequent upon
the sale, transfer or as ignment of a security made
or carried into effect in Ontario;
(b) upon every order given to any person, firm or cor-
poration in Ontario for the sale, transfer or assign-
ment of a security when such order is to be e.xecuted
outside of Ontario;
(c) upon eyery transfer or delivery of a security ex·
changed for another security in ntario, provided
that this c1au e does not apply where a company
through a reorganization of its capital structure calL
in or redeems part or all of its issued securities and





replaces them by other securities issued by such
company to the same security holders;
(d) upon every delivery in Ontario of a security held in
Ontario for the account of a non-resident of Canada
conscquent IIpon the sate, transfer or assignment
executed within or without Ontario by or for such
non-resident; and
(e) Ilpol! every pa}'lllcnt lIlnde in Ontario, consequent
lIpoll the sale, transfer or assignment of a security
that hns bccn executed outside Onl:\rio,
provided that only one of the clauses contained in this section
applies to the same transa.etian. R.S.O. 1950, c. 352, s. 2;
1952, c. 97, s. L
3.~(I) In this section, "share" and "share of stock"
include a share of any participating interest in the operations
or profits of any association, company or corporation and to
a guaranteed trust certificate and an investment receipt.
(2) The tax imposed by section 2 is as follows:
(a) 3 cents for every S100 or fraction thcreof, of the par
value of a bond, debenture or debenturc stock;
(b) for every share sold, transferred or assigned at a
price or valuation of,
(;) ov" $150 pe' ,hace, 4 ,cn" pe' shacc, pi"
one-tenth of I per cent of the price or value
of such share in excess of S150,
(ii) over S75 per share, but not more than $150
per !lhare, 4 cents per share,
(iii) over $50 per share, but not more than $75 per
shnre, 3 cents per share,
(iv) over $25 per share, but not more than $50 per
share, 2 cents per share,
(v) over $5 per share, but not more than $25 per
share, 1 cent per share,
(vi) $1 per share, but not more than SS per share,
one-quarter of 1 cent per share, and
(vii) less than $1 per share, one-tcnth of 1 per
cent of the price or value; and
(c) 3 cents for every $100 or fraction thereof of the
price or value of each syndicate unit, mineral deed,
oil royalty, guaranteed trust certificate or invest-
ment receipt.
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(3) Except a hereinaft r provided, if a change of owner- I?et.erf'inr
ship otherwise than by sale at the current market price is hon 0 ,.• ue
effected, of any share of stock, such change of ownership is
subject to the tax imposed by this ct, computed on the
basis of the current market price of such share of stock.
(4) In any case where a current market price has not been Idem
established by recent sales, or where it is difficult to ascertain
the value of the shares of stock, the Treasurer may fix a
price which shall be the price on which the tax shall be paid.
R.S.O. 1950, c. 352, s. 3.
4. The tax imposed by this ct is payable in security MaDDer of
• payment
transfer tax stamps or cash by the vendor, transferor, assIgnor
or, in the case of transfers and deliveries referred to in clauses
c and d of section 2, by the person, compan , corporation,
bank Or trust company making delivery. R.S.O. 1950, c. 352,
s.4.
5.-(1) The following transactions are not subject to the Tranaa.tiona
. ed b h' A exempttax tmpos y t IS ct:
(a) the sale, transfer or assignment of any bond, deben-
ture Or share of a debenture stock issued by or
guaranteed as to principal and interest by Canada
or any province of Canada or any municipality or
school board in Ontario;
(b) the allotment by any association, company or cor-
poration of its shares in order to effect an issue
thereof, and the first issue of a bond, debenture,
share of debenture stock or of any participating
interest in the operations or profits of any association,
company or corporation, represented by certificates
or other instruments of title capable of being sold,
transferred or assigned, including mineral deeds, oil
royalties, fixed investment trust shares issued by a
trustee and representing an equitable ownership in
deposited securities;
(c) the first issue of a guaranteed trust certificate or
investment receipt; and
(d) the transfer or assignment of a security made by a
borrower bona fide as collateral security for an ad-
vance or loan and the retransfer or reassignment of
such security to the borrower, provided that upon the
property in the security passing to the lender as a
result of the failure of the borrower to satisfy such
advance or loan a change of ownership shall be
deemed to have occurred and is subject to the tax



















imposed by this Act. R.S.O. 1950, c. 352, s. 5 (I);
1954, c. 88, s. 1; 1955. c. 77, s. 1.
(2) For the purposes of this section the underwriting of a
oolld, debenture or debenture stock, or the first transaction
whereby ownership or COlltrol is established. shall be deemed
to be a first issue thereof. R.S.O. 1950, c. 352. s. 5 (2).
6.-(1) Every person liable under this Act or Inc regula-
tions to collect and pay the tax imposed by this Act shall keep
such books and records at his place or business in Ontario as
the Treasurer may require, and such books and records shall
bc opcn at all reasonable timcs to thc inspection of the officers
of thc Trcasury Departmcnt or such othcr persons as may be
authorized by the Treasurer to inspect them.
(2) If any person liable to maintain books and records for
the purposes of this Act has, in the opinion of the Treasurer,
failed to maintain adequate books and records, the Treasurer
Ill[\y assess the tax payable by such person and the tax so
assessed shall be deemed to be due and payable forthwith.
(3) Any person who in any way prevents or attempts to
prevent any such officer or othcr person from having access to
or inspecting any such books and records, and any person who
being liable to keep such books and records refuses to produce
them for inspection as required by subsection 1, is guilty
of an offence and on summary conviction is liable to a fine of
not less than 5500 and not morc than 55,000 and any fine
so recovered is payable to the Tre<tsurer. R.$.O. 1950, c. 352,
s. 6.
7. Every transfer, sale or assignlIlcnt, ordered, made or
carried into effcct through a person engaged in the business
of a broker within the meaning of The Securities Ad in Ontario
either for himself or on behalf of another person, shall be
deemed to be ordered, made or C<'l.rried into effect in Ontario
unless the Treasurer certifies that the contrary has been
established to his satisfaction. R.S.O. 1950, c. 352, s. 7.
8.-(1) Every stock broker, bond dealer, bank, trust com·
I)any, perSOll, company or corporation selling, transferring
or assigning a security or taking or making delivery of a 5eCur·
ity on behalf of any person, shall collect frOIll such person, the
tax imposed by this Act and remit the amount thereof if paid
in moncy, to the Treasurer in accordance with the regulations,
and for such purpose the stock broker, bond dealer, bank,
trust company, person, company or corporation is the agent
of the Treasurer.
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(2) Eery tock broker, bond dealer, bank, tru t company, J>~nfthy for
. h f· I I· h t r ,lure loperson, compan ' or corporation t at al to comp y Wit tile colle" l..
pro i ion of ub cction 1 i liable, in addition to the payment
of the tax collected or to be collected, to a pen Ity of -00.
R.S.O. 1950, c. 3-2, s. .
9.-(1) Eery company or corporation, including every Annual
. . I . h h b h returnextra-provincia company or corporatIOn t at as a ranc
or an agency, or an office of any kind in Ontario, hall on or
before the la t day of the month ending six months followin
the close of its fiscal year make an annual return to the Treas-
urer showing every sale, transfer or a i nment of any regis-
tered security is ued by uch company or corporation made or
carried into effect in Ontario, to ether with the amount of tax
collected under this Act.
(2) The return shall be verified by a certificate certifying Verification
h h . h . . h h of rNurnt at t e statements 111 t e return are III agreement Wit t e
books and records of the company or corporation, and the
certificate shall be igned by the pre ident or ome other officer
having personal knowledge of the affairs of the company or
corpor tion, and in the case of an extra-provincial company,
by the manager or chief agent of the company in Ontario, or
by such other person or persons connected with the company
as the Treasurer may require.
(3) In the case of a company or corporation, the shares, Record or
bonds, or debenture tock of which are sold and transferred :;~i:.nll
upon an incorporated stock exchange, the Trea urer may
accept a return from such exchange showing the total amount
of such sales, tran fer or assi nments and the total amount
of the tax collected under this ct.
(4) In the case of a company or corporation that has duly Recor<L< of
. ed f f· h lransferappolllt a trust company as trans er a ent or It s ares, agent
bonds or debenture stock, the Treasurer may accept, in lieu
of the annual return of uch company, a statement from the
tran fer agent to the effect that the tax on all transfers made
during the preceding year has been accounted for in accordance
with this Act and the regulations.
(5) If a company or corporation makes default in comply- l'enah)·
ing with the provi ions of thi section, the company or cor-
poration is liable to a penalty of $20 for every day during
which the default continu ,and every director, manager or
secretary of the company or corporation who wilfully author-
izes or permits such default is liable to a like penalty. R..0.
1950, c. 352, s. 9.
10. ny company or corporation entering or permlttll1g Penally. for
the entry in any book or register under its control of any sale, rn~~.'i~"'1l
transfer, or assignment of any security i ued by it, unle the regi ler










lax has been paid \\'hclI such entry is madc, is liable to a
pCI1:\ltr of llot less than an Ollllounl equal to the alllount of
the (<IX due nllt! a further OlmQll111 of 1I0t [ess thall $20 and not
morc thall 550. R.S.O. 1950, c. 352, s. 10.
J I. For the purpose of obtaining allY information that he
Illay deem necessary for the purposes of this Act, the Treasurer
lIlay,
(a) dCllIalld frOIll any comp.,ny or corporation or any
officer or employee thereof, or any other persOll, such
information as lIlay be indicated in a letter delivered
or SClIl by prepaid post to such company, corpora-
tion, officer, employee or other perSOll aile! every
such company, corporation, officer, employee or
othcr person shall furnish to the Treasurer all such
information that he has in his possession or under
his control, ill writing, within one month of the
delivery or sending of such letter; or
(b) appoint allY officer of the Treasury Department to
make such inquiry as Illay be necessary to obtain
such information and for the purposes of such inquiry
such officer has all the power and authority that may
be conferred UpOI! a C011lmissioner under The Public
Inquiries Act,
provided that any act done or proceeding taken under either
of the clauses of this sectioll does 1I0t preclude the Treasurer
from proceeding under the other clause. R.S.O. 1950, c. 352,
s. 11.
12. Notwithstandillg any prior assessment or if no assess·
men! has been Illnde the perRon linble thl"rcfo Rhnll continue
to be liable for any tax imposed by this Act, or by The Cor·
poratio1ls Tax II cl, being chapter 29 of the Revisal Statutes of
Ontario, 1937, upon a change of ownership of a share, bond
or other security, and to be assessed therefor and the Tre.."1s-
urer Illay at any time assess, re-assess or make additional
assessments upon any persoll for tax and penalties. R.S.O.
1950, c. 352, s. 12.
13. Wherc the Treasurer finds any tax to be owing by
allY perSOIl he llIar send a demand for the paymeut of such ta.'(
to such pcrson by prepaid post and such !x:rSOll shall pay the
amount of the tax to the Treasurer within thirty days of the
sending of such demand and in default of payment of such
amounl, a penalty of 5 per cent of the amount of tax payable
shall be added therelO and thereafter a further pcnalty of 1
per cellt per month shall be added for each additional monlh
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or portion thereof during which the tax and penalty remain
unpaid. R.S.O. 1950, c. 352, s. 13.
14. \ hen it is shown to the satisfaction of the Treasur r Tax pa)'able
h h f h' h I outsidet at any c ange 0 owners Ip consequent upon t e sa e, Ontario
transfer or assignment of a security, or upon any other trans-
action mentioned in ection 2, is subject to a tax outside of
Ontario and is subject to a similar tax under the laws of
Ontario, he may make an allowance from the tax payable
in Ontario in respect of the tax so paid. R.S.O, 1950, c. 352,
s. 14.
15. Every person who makes any return or furnishes any Penalty for
. f . h T d h' . . fal. tate·m ormation to t e reasurer un er t IS ct contall1l11g any m~nt
false statement is liable to a penalty of not more than S10,000,
R.S.O. 1950, c. 352, s. 15.
16. Any person who, being thereto liable, neglects or Penalty fo~
f h · h' h contra\'cntlonre uses to pa t e tax ullPOsed by t IS. ct, or w 0 contravenes
any of the provisions of this. ct or the regulations for which no
other penalty is provided is liable for every such contra ention
to a penalty of not Ie than an amount equal to the amount
of the tax due and not more than an amount equal to 500
more than the amount of the tax due; provided that where
no tax is due by such person the penalty is not less than 50
and not more than $500. R.S.O. 1950, c. 352, s. 16.
17. The tax imposed by this Act and the penalties im- Reco\'ery of
posed by sections 8, 9, 10, 13, 15 and 16 may be recovered by ::~:l~~s
an action in any court in which a debt or money demand of a
similar amount may be collected, and every such action shall
be brought and executed in the name of the Treasurer or his
name of office and may be continued by his successor in office
as if no change had occurred, and shall be tried without a jury.
R.S.O. 1950, c. 352, s. 17.
18. If any doubt or dispute arises as to the liability of a Dispute a
. f d ded d I to liabilityperson to pay a tax or any portIOn 0 a tax eman un er t le for lax
authority of this Act, or if owing to special circumstances it
is deemed inequitable to demand payment of the whole
amount imposed by this Act, the Treasurer may accept such
amount as he may deem proper, and if the tax demanded has
been paid under protest he may refund it or any part thereof.
R.S.O. 1950, c. 352, s. 18.
19. The Lieutenant Governor in ouncil may make regu- Regulations
lations,








(a) nulh nZlnl{ r requiring th D puty Trca urer or
any ther offi er of th Trea ury I partment to
xercise , ny power or p rform any dut ' conferred or
imposed up n the Tr 'n urer by lhi Act;
(b) determining what con tilutes a sale, transfer or
assignment \ ilhin the meaning f this t;
(c) prescribing in nny case or lass of cases the mann r
in whi h nnd th p rsons by whom the nmount of nlly
tax hall b mputcd and collected for ,nd on
behalf of lIer '1ajesty;
(d) providing for the sale of stamp at a diSCOllnt not
exceeding 3 per cent to uch per ons nnd for such
p riods as he deems advisable;
(c) providin· for the payment of a commission IlOt
xce ding 3 per cent to agents of the Tr asurer under
ection who colle t the tax in money;
(J) respecting any matter necessary or advisable to carry
out effectively the intent and purpose of this ct.
R... 1950, c. 352, s. 19; 1954, c. 8, s. 2.
20. eclarations and affidavits in connection with this
Act may be taken before any person h,wing authority to
administer an oath, or before any per on specifically author-
ized for that purpo e by the Lieutenant Governor in Council,
but any person 0 specifically authorized hall not char e any
fee therefor. R..0. 1950, . 352, s. 20.
21.-(1) No per on employ d in the service of Her
r-.laje ty shall communicate or allow to be communicated to
any p r Oil not legally entitled thereto, any information ob-
tained under this Act, or allow any su h person to inspect or
have access to any written statement furnished under this ct.
(2) Every person who contra venes any of the provisions of
this section is guilty of all ofTence and on summary conviction
i liabl to a fin of not more than 200 and any finc so recoY-
ered is payable to the Treasurer. R.S. . 1950, c. 352, . 21.
